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Debt Ceiling Debate 
  
Stock markets do not like uncertainty, and even before the debt ceiling debate, the stock 
markets were already experiencing market volatility with bank failures, inflation, and the 
possibility of a mild recession. Unfortunately, politicians are adding to the volatility. 
However, we can find comfort in history, knowing this debate has happened before, and 
the government reached an agreement and avoided default.  
 
The most recent debate on whether or not to raise the debt ceiling occurred in 2013 when 
the government shut down for 16 days. Before that, in 2011, a compromise was reached 
at the 11th hour, causing the United States' credit rating to be downgraded from AAA to 
AA+. Yet, the markets survived the government shutdown and the downgrade. In both 
instances, the stock market reached new highs in the following 12 months and over the 
last 12 years despite two bear markets.  
  
Ultimately, the parties will compromise since neither party benefits from a default. If a 
default should happen, politicians would likely find an agreement quickly since they tend 
to be reactive versus proactive. The economic results of the default are likely to be short-
lived, except for the credit rating being downgraded yet again. Once an agreement is 
reached, the markets should react favorably to the news.  
 
As usual, I recommend staying the course and reducing your exposure to the 24-hour 
news cycle. Finally, remember you are not alone in weathering this latest uncertainty. 
 
Kind regards, 
Meghan 

 

   

 

Meghan Phillips Dykstra CFP® 
Investment Advisor Representative 
900 East Front Street, Suite 200 
Traverse City, MI 49686 
phone: 231-486-6188 
fax: 231-486-6191 
Meghan.dykstra@SecuritiesAmerica.com 
TandemWealthTC.com 

 

 
We do not provide tax advice; please consult an accountant for more information. Securities offered through Securities 
America, Inc., member FINRA/SIPC.  Advisory services offered through Securities America Advisors, Inc. Tandem Wealth 

Management LLC and Securities America are separate companies. 
 

mailto:Meghan.dykstra@TandemWealthTC.com
https://urldefense.proofpoint.com/v2/url?u=http-3A__r20.rs6.net_tn.jsp-3Ff-3D001PACFP-5F4XXp7zy2E1sX-2DOKQW4OitxmvbkdNCRBpPKb1qQosBIks9Hz-5FLFIWQYsa90EnMe4EyhZDM-5FvoTbWUeS9YHPuoOVuQghy2xLUNW7hChLAO9wK9ooMPIZ6pJH1SV52nwLEAhIW4SQsxAo-2DZtGSzXtj-2D8wPgmT-5FwoLDf4UZOsFzl7YqrVu7Q-3D-3D-26c-3DAeGvZJu9De0Njjo9GP3Xmu9Xg0u0qzH-5FEPCtiiC8Cv6osbnqm2AFHQ-3D-3D-26ch-3DMTLskkvjwcjzfYeEpoFZYoKBvoO41bTGTv-5FcVSzNjJ-2Dln7-2DoYjVNRg-3D-3D&d=DwMFaQ&c=T6oixftjIrF6l-KeqvgeUZ_rK-MvmMVnv0fPjupAUq8&r=tQUnQnpq5zwR11lINJsz3O-ZJJ1dZEixfR9Pp1nSxla7krGhtKYVNJutl3hSTq8e&m=WOvsRsl4w9Fxw-dfgZ6CP2OtJRSwh7pfJYbQpo9j2jA&s=IrM4I-hqUBPEqeSw6KU1rNhYkZRAmUqfHIRYxaU9jzg&e=

